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Abstract 
The study evaluates the Nigerian Capital market in terms of its allocation, 
operational and pricing efficiency. It makes use of transactions on the 
Nigerian Stock Exchange, Market Capitalization of Quoted Companies, 
the Nigerian Stock Exchange all share Index and performance indices of 
The Nigerian Capital Market. The market capitalization of the 276 
securities listed on the Nigerian Stock Exchange appreciated by 75.8% 
front N0.466 trillion in 2000, to close at N 1.9 trillion in 2004. The 
volume of transactions increased by 73.99 % from 4.99 billion shares in 
2000, to 19.2 billion shares, while the value stood at N225.8 billion, up by 
87.53% from N28.15 billion in 2000. The performance of the capital 
market was impressive in 2004, as all the market indicators showed an 
upward trend. The aggregate volume and value as well as the total number 
of transactions in the secondary market rose, while market capitalization 
and the value index increased substantially. Nevertheless, we recommend 
that the Stock Exchange should make information freely available and 
communicate it to all the participants in the stock market and intensify 
efforts in respect of educational training programme that will create 
awareness for investors about investment in financial instruments. This 
will widen investors‟ access to information.  

Introduction  

In general terms, the factors that may influence  the price of companies‟ securities are‟ numerous and 

varied. These factors can be broadly classified as internal factors and external factors. Internal factors include: 

value of assets, future earnings potentials, dividend history and future expected levels, type of products and 

type of market, management potential and ability, and quality of research and development; while external 

factors include: the general economic climate, cost of borrowing, government policy, level of demand, level 

of information, level of taxation, foreign exchange rates, etc. (Omolehinwa, 1991). All the above factors will 

need to be assessed and taken into account in determining the valuation of any security. 

Capital markets deal in long-term securities. The security prices have been observed to move 

randomly and unpredictably (Olowe, 1996), but what remained to be shown was why share price followed a 

random walk. There is therefore, the need for a model of share price behavior to explain the random walk. 

This need has been met in a general model based on the efficiency of the markets in which shares are traded. 

This model is known as the efficient market hypothesis (EMH) (Pandey, 1999 and Kishore, 2004). 

Market efficiency means that the market price of a security represents market‟s consensus of the 

value of the security. An efficient capital market is one in which prices of traded securities fully reflect all 

publicly available information concerning those sc unties. T his implies that when security prices reflect all 

available public information about the economy, about the financial markets and about the company 

involved then an efficient market existence Van Horne, 1988). Thus, in an efficient market security prices 

adjust instantaneously and in an biased manner to any piece of new information released to the market 

(Samuel and Wilkes, 1989). As a result security prices are said to fluctuate randomly about their “intrinsic” 

value. New information can result in change in the “intrinsic” value of a security but subsequent security 

price movement will follow what is known as a random walk (i.e. changes in price will not follow any 

pattern (Van Home, 1988; Ross, Westerfield and Jaffe, 1996). 

But new information, by definition, cannot be predicted ahead of time; otherwise, it would not be 

new information. Therefore price changes cannot be predicted ahead of time. The series of price changes 

must be random (Brealey and Myers, 1988). This randomness may be interpreted to imply that investors in 

the capital markets take a quick cognizance of all information relating to security prices and that security 

prices quickly adjust to such information. Thus, if the market is efficient, it uses all information available to 

it in setting a price. 

Therefore, the efficiency of security prices depends on the speed of price adjustment to any 

available information, the more the speed of adjustment the more efficient the prices. The capital market 

efficiency may therefore be defined as the ability of securities to reflect and incorporate all relevant 



information in their prices. If capital markets are efficient, then the current share price of a company is 

“fair”. There is no question of the share price being under or over-valued. The phenomenon of under or 

over-valuation of securities is possible only in an efficient capital market (Pandey, 1999). 

According to (Omolehinwa, 1991) and (Block and Hirt, 1998), there are several concepts of market 

efficiency and there are many degrees of efficiency depending on which market we are talking about. 

Markets in general are efficient when: 

i) The price of securities bought and sold reflects all the “relevant” information that is available and 

therefore known to the buyers and sellers. 

ii) No investor will consistently be able to obtain above normal returns since security prices will 

correspondingly incorporate all the available information. 

iii) No individual dominates the market. 

iv) Transaction costs of buying and selling are not so high as to significantly discourage trading. 

Consequently, the above shows the benchmark against which the Nigerian Capital market can be 

evaluated so as to determine its efficiency or otherwise. 

The efficiency of the stock market has often generated controversy among analysts based on their 

study of developed and emerging markets. Some say, it is efficient in the weak form, some others say it is 

efficient in the semi-strong form while others say it is efficient in the strong form. The determination of 

overall growth of an economy depends on how efficiently the stock market performs its allocation, 

operational and pricing roles. As the stock market channel scarce savings from savers to productive 

investments, the funds must be transferred at a minimum cost and in a way that benefits market operators. 

Given that the Stock market performs the above roles, this study has the aim of evaluating how efficient the 

Nigerian capital market is, in its operation, allocation and pricing roles. The general objectives of the study 

are to: 

i. Evaluate the role of the Nigerian capital market in the allocation of scarce savings to productive 

investments so as to determine if it benefits market operators or not. 

ii. Determine if intermediaries who provide the service of channeling funds from savers to investors do so 

at the minimum cost that provides them a fair return for their services. 

The study focuses on the market capitalization of quoted companies and value index of all common 

stocks listed on the Nigerian Stock Exchange. Transactions on the Nigerian Stock Exchange are also 

considered. The results and findings cover the year 2000 to 2004. 

The study is divided into five sections. Section one, introduced the nature of the study. The second 

section, discusses the efficient market hypothesis; the fair game concept, the Nigerian capital market and 

efficient market hypothesis and the implications of the efficient market hypothesis. Section three, presents 

the methodology of the research work. In section four a discussion of the findings is presented. The last 

section, summarized the study and draw conclusion. 

The Efficient Market Hypothesis 

Efficient market hypothesis (EMH) is an idea partly developed in the 1960s by Eugene Fama. 

It states that it is impossible to beat the market because prices already incorporate and reflect all relevant 

information. This is also a highly controversial and often disputed theory. Supporters of this model believe 

it is pointless to search for undervalued stocks or try to predict trends in the market through fundamental 

analysis or technical analysis. If capital markets are efficient, it is very difficult for investors to select 

portfolios of securities that can out perform the security market in general. The efficient market hypothesis 

(EMH) holds that a stock market is efficient if the market price of a company‟s shares (or other financial 

securities, such as bonds) rapidly and correctly reflects all relevant information as it becomes available 

(Lumby and Jones, 2003, Ross, Westerfield and Jordan, 2003; Smart, Megginson and Gitman, 2004). 

Though the competitiveness of financial markets to product markets is important attention is paid to 

informational efficiency of financial markets. According to Smart, Megginson and Gitman, 

2004, “Informational efficiency refers to the tendency (or lack thereof) for prices in a market to rapidly and 

fully incorporate new, relevant information. Allocative efficiency means that markets channel resources to 

their most productive uses, while operational efficiency determines whether markets produce outputs at the 

lowest possible cost. In an efficient market investors get exactly what they pay for when they buy securities, 

and firms receive exactly what their stocks and bonds are worth when they sell them (Ross, Westerfied and 

Jordan, 2003). 



The debate about efficient markets has resulted in hundreds and thousands of empirical studies 

attempting to determine whether specific markets are in fact "efficient" and if so to what degree. Many novice 

investors are surprised to learn that a remendous amount of evidence supports the efficient market hypothesis. 

Early tests of the EMH focused on technical analysis and it is chartists whose very existence seems most 

challenged by the EMH. And in fact, the vast majority of studies of technical theories have found the 

strategies to be complete'y useless in predicting securities prices. The efficient market is stated in 3 forms - the 

weak, semi-strong and strong (Block and Hirt, 1998; Lumby and Jones, 2003; Ross, Westerfield and Jordan, 

2003). 

The weak form simply states that past price information is unrelated to future prices, and that trends 

cannot be predicted and taken advantage of by investors. Thus, a market would be described as having 

weak-form efficiency if it is impossible to make abnormal profits by using past prices to make decisions about 

when to buy and sell securities (Sharpe, et ah, 2001). 

Often, weak form of efficiency is represented mathematically as: 

Pt = Pt-1 + Expected return + Random error t 

Where; Pt = price today 

The above equation means that the price today is equal to the sum of the last observed price plus the 

expected return on the stock plus a random component occurring over the interval. The last observed price 

could have occurred yesterday, last week or last month depending on one‟s sampling interval. The expected 

return is a function of a security‟s risk and would be based on the models of risk and return. The random 

component is due to new information on the security. It could be either positive or negative and has an 

expectation of zero. The andom component in any one period is unrelated to the random component in any 

past period. Hen..% this component is not predictable from past prices. If security prices follow the above 

equation, thry are said to follow a random walk (Ross etal., 1996). 

The evidence to date in the U.S. and some other countries shows that securities markets are efficient 

in the weak form. Samuels and Yacout (1981). Ayafcli (1983) and Olowe (1996) have shown that the 

Nigerian stock market is efficient in the weak form. 

A market is semi-strong form efficient if prices reflect (incorporate) all publicly available 

information including information such as published accounting statements for the firm, company 

announcements, brokers reports, industry forecasts as well as historical price information. The distinction 

between semi-strong form efficiency and weak form efficiency is that semi-strong efficiency requires not 

only that the market be efficient with respect to historical price information, but that all of the information 

available to the public be reflected in price (Ross et al., 1996). 

Semi-strong form efficiency though uses much more sophisticated information and reasoning than 

weak form efficiency. An investor must be skilled at economics and statistics, and steeped in the 

idiosyncrasies of individual industries and companies and their products. Furthermore, to acquire and use 

such skills requires talent, ability and time. Such an effoit is costly and the ability to be successful at it is 

probably in scarce supply (Ross et ah, 1996). However, Olowe (1996) showed that the Nigerian Stock Market 

appears to be inefficient in the semi-strong form. 

The strong-form efficiency states that all informatio y both private and public is immediately 

reflected in security prices. It requires all known informaticr. o be incorporated in the current security price, 

whether publicly and generally available or not. A market therefore, is strong form efficient, if prices reflect 

all information, public or private (Ross et ah# 1996, Block et ah, 1998 and Kishore, 2004). 

One group of studies of strong-form efficiency investigates insider trading. Insiders in companies 

have access to information that is not generally available for example, details of an impending takeover bid 

known only to senior management of both parties to the bid. But if the strong form of the efficient market 

hypothesis holds, they should not be able to profit by trading on their



information. However, Jaffe (1974); Reilly and Drzyamski (1975), Finnerty (1976), among other 

researchers concluded that insiders or specialists who have privileged access to information could 

outperform the market. After all, if an individual has information that no one else has, it is likely that he can 

profit from it. Thus, strong-form efficiency does not seem to be substantiated by the evidence (Olowe, 

1996; Ross et al., 1996). 

Fair Game Concept 

It can be seen from the Efficient Market Hypothesis that the ability of investors to pick winners and 
make excess returns using new information is directly related to the speed and efficiency of a market at 
absorbing that information. So, efficiency can be considered in terms of the “fair game concept”. A market 
can be regarded as efficient with respect to particular set of information if investors using that information 
are faced with fair game, that is, they receive on average the return expected for the risk involved and make 
no consistent abnormal returns. The fair game for investors is an outcome of a market being efficient. If a 
market is efficient, then investing is a fair game. This fair game concept is useful in that it allows the 
different levels of the Efficient Market Hypothesis to be tested (Kishore, 2004). 

Implications of the Efficient Market Hypothesis 

i. Because information is reflected in prices immediately, investors should only expect to obtain a normal 

rate of return. Awareness of information when it is released does an investor no good. The price adjusts 

before the investor has time to trade on it. 

ii. Companies should expect to receive the fair value for securities that they sell. Fair means that the price 

they receive for the securities they issue is the present value. Thus, valuable financing opportunities that 

arise from fooling investors are unavailable in efficient capital markets (Ross et al., 1996). 

Nigerian Capital Market and Efficient Market Hypothesis 

As far as Nigerian Stock Market is concerned, it is neither fair nor efficient and therefore an 

investor is subjected to an added risk. The experience points to the following factors, which distort the 

efficiency and competitiveness of stock market. 

i) Information is neither freely available nor rapidly transmitted to all the participants in the stock market. 

There is rampant price rigging and insider trading. In addition, there is a calculated attempt by many 

companies to circulate “misinformation”. 

ii) Investors‟ information processing capabilities are sharply limited due to low level of education and 

awareness about investment in financial instruments. 

iii) The organization and infrastructure of the stock market is rather inadequate to cope with the increasing 

number of securities transactions. 

iv) Tax laws frequently change which make it difficult to select securities on long-term basis. 

v) Fixed interest securities yield low rates of interest, which cannot provide an effective hedge against 

inflation. (See Omolehinwa, 1991 - The Nigerian Accountant October/December). 

Methodology 

The study makes use of secondary data collected from the Nigerian Stock Exchange website, 

publications and the Central Bank of Nigeria Annual Reports and Statements of Account for the year ended 

31st, December, 2004. Specifically, the study makes use of transactions on the Nigerian Stock Exchange, 

Market Capitalization of Quoted Companies, The Nigerian Stock Exchange Ail share Index and 

performance indices of The Nigerian Capital Market. The value indices of all common stocks on the 

Nigerian Stock Exchange are computed using Market Capitalization Method. Data presented in tables are 

analyzed using absolute figures and simple percentages. The study is however, limited to the activities of 

The Nigerian Stock Exchange between the years 2000 to 2004. It focuses on how efficiently the stock 

market discharges its roles in the Nigerian economy. The activities of the year 2005 are not considered 

because the final results of the year‟s activities are not yet released.
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Findings and Discussion 

Pricing of new issues are determined by issuing houses/stockbrokers, while on the secondary 

market, stockbrokers make prices only (NSE 2005). The market prices, along with All-Share Index, are 

published daily in the Stock Exchange Daily Official List, The LSE‟s Internet facility (CAPNET), 

Newspapers, and on the stock market page of the Reuters Electronic Contributor System. Pricing and other 

direct controls gave way to indirect measures by the regulatory authority. Following the deregulation of the 

market in 1993, competitive edge of the market has improved and the market more investor-friendly. 

The performance of the capital market was impressive in 2004, as all the market indicators showed 

an upward trend. The aggregate volume and value as well as the total number of transactions in the 

secondary market rose, while market capitalization and the value index increased substantially. The market 

capitalization of the 276 securities listed on the Nigerian Stock Exchange appreciated by 75.8% from 

N0.466 trillion in 2000, to close at N1.9 trillion in 2004, (see annex-2). The growth reflected new listings, 

supplementary issues and price appreciation in the equities sector, following the requirement for banks to 

re-capitalize. 

The level of activities on the Nigerian Stock Exchange (NSE) increased significantly in 2004, 

following positive developments in the financial system. The Exchange implemented remote trading 

processes through market development strategy and automation of the bond market; reviewed its regulatory 

and operational guidelines; and initiated the process of e-bonus aimed at the dematerialization of bonus 

shares. These developments enhanced market liquidity; offered opportunities for price recovery; improved 

market efficiency in service delivery, and resulted in unprecedented growth in both new issues and the 

secondary market during the year. Available data also indicated that the Exchange witnessed transactions in 

foreign portfolios in excess of N7.5 billion. 

Activities in the secondary market were exciting and attractive during the year 2004 as the market 

witnessed substantial growth in turnover. 

The volume of transactions increased by 73.99 % from 4.99 billion shares in 2000, to 19.2 billion 

shares, while the value stood at N225.8 billion, up by 87.53% from N28.15 billion in 2000. The bulk of the 

transactions were in equities, which accounted for N223.8 billion or 99.1% of the value. The Federal 

Government Development Stock sub-sector recorded a turnover of N300.0 million in three deals, compared 

with N281.2 million in a single deal in 2003, while the state Government Bonds sub-sector and the 

Industrial Loans/Preference Stocks sub-sector recorded turnovers of N 1.73 billion and NI7.5 million, 

respectively (see annex-1). 

The Exchange maintains an All-share Index formulated in January, 1984. Only ordinary shares are 

included in the computation of the index. The index is value-relative and is computed daily. The NSE 

all-sector value index recorded an improvement during the year 2004, when compared with 2000. The 

index grew by 66.0% to close at 23,844.5 (1990 = 100) in 2004, from the 8111.0 recorded in the year 2000 

(see annexes 1 and 3). 

The New Issues market was active, as several banks accessed the primary market to support their 

capital base, following the CBN directive on bank re-capitalization. Investors showed much confidence in 

the market as demonstrated by high patronage of the new issues. This was evident as' the Securities and 

Exchange Commission (SEC) considered and approved 37 applications for new issues, valued at N235.5 

billion in 2004, as against 26 applications for new issues valued at N 185.0 billion in 2003, (see annex-4). 

The private sector accounted for the bulk of the new issues approved in 2004, unlike in 2003 when Federal 

Government bond issues accounted for N 150.0 billion (81.8%) of the total amount approved to be raised 

during the Year (NSE 2005). 

Further analysis of the approvals in 2004, indicated that the sum of N25.7 billion was raised 

through Initial Public Offer (IPO); N62.0 billion through supplementary issues by already listed companies; 

N18.1 billion through rights issue, and N6.0 billion through bonus issue. Listing by introduction accounted 

forN86.1 billion, in addition to four applications for supplementary listings, valued at N37.7 billion. 

Following the deregulation of the capital market in 1993, the Federal Government in 1995, 

internationalized the capital market with the abolition of laws that constrained foreign participation in the 

Nigerian capital market. Due to the abrogation of the Exchange Control Act, 1962 and the Nigerian 

Enterprises Promotion Act, 1989, foreigners can now participate in the Nigerian market both



as operators and investors. Also there are no limits anymore to the percentage of foreign holdings in any 

company registered in Nigeria (CBN, 2004). 

Ahead of this development, the LSE had since June 2, 1987 linked up with the Reuters Electronic 

Contributor System for online global dissemination of stock market information like trading statistics, 

Ail-Share Index, company investment ratios, and company news (financial statements and corporate 

actions). In November, 1996, the Exchange launched its Internet system (CAPNET) as one of the 

infrastructure support for meeting the challenges of internationalization and achieving an enhanced service 

delivery. The internet system facilitates communication among local and international participants in the 

market, as subscribers to the system include stockbrokers, quoted companies, issuing houses, etc, who now 

use the facility to receive and send email, globally and locally. More importantly, they can access key 

market information - current and past trading statistics, corporate trading results, etc. 

Conclusion 

The performance of the Nigerian capital market was impressive in 2004, as all the market 

indicators showed an upward trend. The aggregate volume and value as well as the total number of 

transactions in the secondary market rose, while market capitalization and the value index increased 

substantially. In Nigeria the following factors affect the efficiency of the capital market: 

As earlier discussed, information is neither freely available nor rapidly transmitted to all the 

participants in the stock market. There is rampant price rigging and insider trading. In addition, there is a 

calculated attempt by many companies to circulate “misinformation” (Omolehinwa, 1991). Investors‟ 

information processing capabilities are sharply limited due to low level of education and awareness about 

investment in financial instruments (Omolehinwa, 1991). The organization and infrastructure of the stock 

market is rather inadequate to cope with the increasing number of securities transactions. Tax laws 

frequently change which make it difficult to select securities on long-term basis. Fixed interest securities 

yield low rates of interest, which cannot provide an effective hedge against inflation. And with regards to 

efficiency, the Nigerian capital market is efficient in the weak form (Samuels and Yacout, 1981, Ayadi, 

1983 and Olowe, 1996). 

It is recommended that the Stock Exchange should be more committed to the development of 

stock market; the Stock Exchange should advance on the automation of the market processes and introduce 

new products that will facilitate capital formation in the Nigerian economy. The development of the 

derivatives market, achievement of full remote trading and automation of bonds segment of the market 

should be intensified. For it to be more efficient the Stock Exchange is encouraged to intensify its efforts 

towards making information freely available and communicate it to' all the participants in the stock market. 

The Exchange should combat price rigging and deal decisively with erring insider traders. The Exchange 

should impose a fine on companies that attempt to circulate misinformation. 

Though interest rates on bonds and other fixed income securities reflect market forces but it is low, 

therefore, a rate of interest, which can provide an effective hedge against inflation, is recommended for 

fixed interest securities. The Stock Exchange should improve on the organization and infrastructure of the 

stock market so that it will be adequate to cope with the increasing number of securities transactions. In 

addition, educational training programme should be organized by the Stock Exchange to create awareness 

for investors about investment in financial instruments. This will widen investors‟ information processing 

capabilities. Finally, it is our opinion that if all this is followed, there will be a further growth in the market 

indices and therefore, the Nigerian Capital Market should be fair and efficient to market operators. 
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Annex-1: Transactions on the Nigerian Stock Exchange 

Item 2000 2001 2002 2003/1 2004/2 

Volume of Stocks (‘000) 
     

Government 8,655.0 39,358.0 2,559.0 3,000.0 300.2 

Industrial 0.0 0.0 500.0 61,941.8 16,509.7 

Equities 4,988,278.0 5,890,828.0 6,610,989.0 13,239,270.1 19,193,190.1 

Total 4,996,933.0 5,930,186.0 6,614,048.0 13,304,211.9 19,210,000.0 

Number of Deals      

Government 8.0 14.0 3.0 1.0 3.0 

Industrial 0.0 0.0 0.0 19.0 13.0 

Equities 256515.0 426,149.0 451,847.0 621,697.0 973,510.0 

TOTAL 256,523.0 426,163.0 451,850.0 621,717.0 973,526.0 

Value of Stocks (N 

Million) 

     

Government 8.1 35.6 2.3 3.0 317.5 

Industrial 0.0 0.0 0.3 6,517.1 1730.0 

Equities 28,145.0 57,648.2 59,404.1 113,882.5 223,772.5 

Total 28,153.1 57,683.8 59,406.7 120,402.6 225,820.0 
Market Capitalization (N 

Million) 466,058.7 648,449.5 
747,599.8 1,324,898.0 1,925,937.5 

Value Index of Equities 

(1984 = 100) 8,111.00 10,965.00 12,137.70 20,128.90 23844.50 

1/ Revised 2/ Provisional 

Sources: The Nigerian Stock Exchange, Central Bank of Nigeria Annual Report and Statement of Accounts for the 

year Ended 31st December, 2004 p. 120. 

 

Annex-2: Market Capitalization of Quoted Companies (Naira ‘Thousand) 

Category 2000 2001 2002 2003 2004 

Agriculture 1,541,511.0 1,235,345.8 4,804,636.1 9,686,308.9 9,635,637.9 

Financial 170,925,063.

3 

218,661,972.

3 

245,269,413.

6 

374,061,528.0 691,984,793.6 

Banking 159,863,218.

6 

206,312,795.

0 

233,472,483.

9 

354,146.781.7 662,712,599.6 

Managed Funds 3,880,829.6 3,824,376.0 3,858,914.0 4,388,248.4 4,191,841.9 

Insurance 7,181,015.1 8,524,801.3 7,938,015.7 15,526,498.0 25,080,352.2 

Manufacturing 
150,666,893.

3 

242,526,399.

8 

317,372,824.

4 
618,775,120.3 782,787,140.8 

Breweries 59,486,198.9 91,210,464.6 146,244,217.

8 

340,052,128.9 467,235,922.7 

Building Materials 19,055,985.6 40,861,894.7 9,412,068.9 53,542,528.7 48,631,315.1 

Chemical and Paints 2,230,480.2 2,867,700.9 1,929,218.3 2,990,819.8 4,463,018.4 

Food, Beverages and Tobacco 52,074,428.8 89,403,775.1 110,463,307.

6 

199,190,558.3 239,295,129.6 

Industrial and Domestic 

Products 

6,423,320.1 4,977,904.8 5,092,615.3 5,311,818.1 5,500,070.7 

Packaging 3,544,857.8 3,447,229.1 2,988,689.7 3,488,186.9 3,107,523.6 

Healthcare 4,569,809.0 6,268,147.3 6,971,919.0 10,159,484.2 11,611,259.0 

Textiles 3,281,812.9 3,489,283.4 4,270,787.9 4,039,595.4 2,942,901.7 

Commercials 

103,764,632.

1 

140,822,146.

4 

143,429,300.

7 281,695,691.8 393,609,908.2 
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Publishing 15,950.

8 

16,622.

4 

13,200.

8 

16,690.3 476.7 4.2 -20.6 26.4 -97.1 
Hotel and 
Tourism 

    15,185.5     

All Item 8,111.0 10,965.

0 

12,137.

7 

20,128.9 23,844.5 35.2 10.7 65.8 18.5 

Note: The indices were calculated using Market Capitalization Methoc. 

Sources: Nigerian Stock Exchange, Central Bank of Nigeria Annual Report and Statement of Accounts for 

the year Ended 31st December, 2004 p. 121. 

 

Annex 4: Performance Indices of the Nigerian Stock Market 

Indices 2004 2003 2002 2001 2000 1999 

Volume in billion 19.2 13.3 6.6 6.0 5.0 3.95 

Value (N) „billion 225.8 120.4 59.8 57.6 28.15 14.1 

New Issues Approval (N) 

„billion 
235.5 185.0 68.6 45.6 35.5 44.4 

Foreign Portfolio 

Transactions 
US$58.4m N/A N/A N/A US$12.4m US$24. lm 

The NSE All-Share Index 23,844.5 20,128.9 12,137.72 10,963.11 8,111.01 5,266.43 

Market Capitalization (N) 

„billion 
1,925.9 1,324.8 747.6 648.4 466.0 299.9 

Average P/E Ratio 8.7 8.8 8.9 9.5 10.8 8.2 

Number of Listed Companies 
195 200 195 194 195 196 

Sources: Nigerian Stock Exchange, Central Ban 

of Nigeria Annual Report and Statement of Accounts for the year Ended 3 1st December, 2004 pp. 120 - 122. 

Note: The current Central exchange rate of the USD/NGN is 126.02. wvvvv.cenbank.org Exchange 

Rates. Friday October 27, 2006. 

 

 


